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NOMA 


May 25, 1973 


To the Shareholders: 


The following is an unaudited report of the financial results 
for the three months ending March 31, 1973, compared to the 
same period of 1972. 


1973 1972 
Sales $2,024,000 $1,403,000 
Net earnings S$ 66,000 S$ 21,000 
Earnings per share 6.5¢ 3¢ 


The earnings have been calculated on the anticipated new tax 
race, Structure. 


The Company's progress towards growth of non-Christmas 
consumer products is shown by these results, with a sales 
increase of over 45%. Sales in the first quarter have 
traditionally been the lowest, because of the seasonal 
nature of the Company's activities in the past. 


It is believed that the strong demand for our products will 
continue and will increase profitability over last year. 


Yours very truly, 


H. Thomas Beck, 
President. 


Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library ~ 


https://archive.org/details/Noma1005_ 1972 


Noma Industries Limited 
FINANCIAL HIGHLIGHTS ANNUAL REPORT 1972 


1971 
(11 months) 


BS a ne ON eh Leh synedte cw incre cal appeahane Bh sala ege ton ee ca $13,659,000 | $ 8,958,000 
Some Sc eiOre Oxtraordinary Alem 2. tuk. Merion. cescves deed modbenuevasoeSaravet een 904,000 455,000 
Beer en ReA Vie NUM tre dak o aateo ah ey tas bctats Boks «odes vtoheas hee umes Ramdas «ean 184,000 a 

ee Tm CIS seem eee ys erne Nes ON I Es osc cetde bin lanauec eye eumemaende 720,000 455,000 
Earnings per common share. before extraordinary item .............0.cc cee $1.17 63¢ 
eS NG See eee Mer OAL i) antl a Olay cass vacd uve OM ee eee 94¢ 63¢ 
Weighted average of number of common shares outstanding .....................4. 770,333 721,000 
Soh LSI PYOLG! TESTO UTIL PRI Bred ac ae RC coe 5,396,000 2,453,000 
1 SQSt8" SSIES TOTS A ln. RARE ao EE chris fer cA oe ee cea es eee 5,442,000 2,398,000 
Capital expenditures ....... Re ENE TAS ey a ARMOR Uc a ee RM OO 3,343,000 1,356,000 
POAC SCOTS wae, he ed, Alor a ME as i AIRED ons, 2 ey fee eee 11,934,000 7,183,000 
WON KIING Cea DIelhtaa kaa ee Rese 9 i eae ce Rc a re ere ee eee 2,570,000 1,243,000 
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PRESIDENT’S MESSAGE 


To the Shareholders: 


1972 was the most significant year in the history 
of any of the enterprises associated with our 
Company. We made a successful entry into the 
U.S. market; 260,000 shares were offered to the 
public and subsequently the shares were listed 
on the Toronto and Montreal Stock Exchanges; 
and we achieved record sales and profitability. 


The operating earnings, after tax, were almost 
doubled from $455,000 in 1971 to $903,000. This 
earnings increase was achieved from a signifi- 
cant sales boost, rising from $8,958,000 in 1971 
to $13,659,000 in 1972. Even with an increased 
number of outstanding shares, the Company’s 
net earnings per share has shown an increase 
of almost 50% from 63¢ to 94¢. 


In making comparisons, it is pointed out that 
due to the change of the Company’s fiscal year 
end in 1971, the figures for that year are for an 
11 month period. However, sales in the past in 
the month of January — the missing month for the 
1971 figures — have not had a significant effect 
on the total year’s operations. 


These very satisfactory increases in both 
sales and profitability were due largely to the 
Company’s stronger penetration into the non- 
Christmas consumer product market, and the 
contribution made by our newly-established 
United States subsidiary, Beck Electric Manu- 
facturing, Inc. 


But while these two aspects made the most 
significant affect on our results, every division 
operated at a profit. 


EXTRAORDINARY ITEMS 


The Company’s net earnings have been affected 
by two extraordinary and non-recurring items 
amounting to $183,000. 


In 1972 the Company marketed for the first 
time an outdoor Christmas light string, featuring 
a lamp socket of a new design. Problems 
developed in the field with a small proportion of 
these strings, and the management decided to 
recall the entire production, which is being done 
at this time. 


A new design has been effected, which com- 
pletely overcomes the previous problem, and all 
returned light strings will be replaced with the 
new model. The total cost of this recall and re- 
placement program has been put at approxi- 
mately $300,000 pre-tax ($157,000 after tax). 


The remaining $26,000 item reflects a loss on 
investments of a subsidiary. 


OPERATIONS 


Cable-Tech Wire Company Limited 


Operating at full capacity for the major portion 
of the year, Cable-Tech continued to develop its 
sales of its products to outside customers, with 
the proportion supplied to associate companies 
declining. A rubber vulcanizing plant, built to 
further improve the Company’s total production 
independence, became fully operational by the 
end of the year. 


Other substantial capital equipment was add- 
ed during the year, and further expansion will 
continue. In line with this plan, 10 acres of land, 
adjoining the plant, were acquired to facilitate 
future expansion. 


Noma Lites Canada Limited 


The building of a 73,000 square foot modern 
warehouse has almost doubled the storage 
space available, and has also made available 
considerably increased production capacity. 
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An overall increase in sales was recorded by 
this division but the biggest growth came from 
items of a non-seasonal nature, in accordance 
with the Company's overall plan of reducing the 
dependance on the Christmas trade. 


Noma Displays Limited 

The establishment of the large new warehouse 
at Noma Lites has enabled space formerly used 
for storage of Noma Displays products — the 
wide range of artificial Christmas trees — to be 
converted to manufacturing. 


Automated techniques of producing a wider 
range of more life-like Christmas trees have 
helped to increase Company sales and profit- 
ability. 


Beck Electric Manufacturing Company 
(Electrical Harness Division) 

In concert with the growth in sales of electrical 
home appliances, this division’s sales achieved 
a substantial increase. 


During the year the operational area was in- 
creased and additional equipment installed to 
facilitate a widening of activities. 


Beck Electric Maunfacturing, Inc. 

Operations commenced in the Spring of 1972, 
and the Company was operating profitably by 
the end of the year. All start-up costs were written 
off in the first nine months. The initial sales and 
profit objectives set for the Company were both 
achieved and surpassed during the fiscal year. 


Subsequent to year-end the manufacturing 
capacity for the production of Christmas lights 
was doubled with the purchase of new equip- 
ment to be installed in the Company's new 
60,000 square foot plant acquired in February. 
Facilities are also being installed in the new plant 
to allow for the expansion of the product line. 


These larger premises, also in Stamford, 
Conn., will allow further utilization of techniques 
developed and perfected in Canada to be ex- 
ploited in the much larger United States market. 
The increased capacity will likely lead to sub- 
stantial increases in sales and profits from this 
division in 1973 and future years. 


OUTLOOK 

The considerable additional manufacturing facil- 
ities added during the past 18 months are 
already showing the effects in substantial sales 
increases in all aspects of the Company's opera- 
tions in both Canada and the United States. It is 
anticipated that the growth in the United States 
will be particularly significant. 


Signs are that we will continue to increase our 
sales of all our lines of Christmas products in 
both Canada and the United States. 


The emphasis placed by the Company in 
recent years in developing the sales of non- 
Christmas consumer products, has already 
shown successful results. Last year, more than 
half of the Company’s production in Canada fell 
in this category, and it is firmly anticipated that 
this trend will continue. 


A strong industry demand, coupled with our 
expanded line of wire and cable products should 
lead to significant growth in both sales and pro- 
fits in this section of the Company’s operations. 

The assistance and encouragement given to 
us by all our employees, customers, suppliers 
and shareholders have been among our greatest 
assets and have been much appreciated. 


On behalf of the Board of Directors, 


H. THOMAS BECK, 
President. 
May 1, 1973 


Fe 
re. te 


A rheometer is used in Cable-Tech Wire Company’s 
quality contro! laboratory to test rubber insulating 
material. 
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AUDITORS’ REPORT 


1.0 UGH Ey RsOis oma CiOn 


SUN LIFE BUILDING 
200 UNIVERSITY AVENUE 
TORONTO 110, ONTARIO 

(416) 366-6521 


AUDITORS’ REPORT 


The Shareholders, 
Noma Industries Limited. 


We have examined the consolidated balance sheet of Noma Industries 
Limited and subsidiaries as at December 25, 1972 and the consolidated 
statements of earnings, retained earnings, contributed surplus and source and 
application of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in ine 
circumstances. 

In our opinion these consolidated financial statements present 
fairly the financial position of Noma Industries Limited and subsidiaries as 
at-December 25, 1972 and the résults of their operations and the source and 
application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with 


that of the preceding pervod. 


ey. ine Tt aes 
Toronto, Ontario, 


ApridnLi, eh97 33 Chartered Accountants. 
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Noma Industries Limited 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 25, 1972 
(with comparative figures for the eleven months ended December 25, 1971) 


1972 


Peimiigs DCTOre ING. UNGEMOE CHARGES. oin.c5...scccn sev ecssecchnevestonseecedvan dines 2,229,633 


RUSTE SAO NOME LOLI COU, FSi adcrteaen ee odete orcov cate natabiiteatae ane chives dank wide 112,126 
Peprocianion and aimomizaion (NOTE TO) cc eteccps once mee tact cca tslecne 


Earnings for the year before provision for income taxes, 


minority shareholders’ interest and extraordinary items .................... 1,779,079 
800,780 


74,514 


Po vision TOnmimnConie taxes: (NOTE TT): 2.2. cs.dec cos cevesunscrtine cin Manne ence sonseerense 


BUIOHVRCMEOLIOIGETS “IMTCLOS Us 6-2 Ae ceive cea vcs deny. esd aoe ney esd sasipniodine Hen 


Earnings for the year before extraordinary items ..................ccccceeeceeeeeeeeeeees 903,785 


ett OROUMALVaILGI SE NOLO 12) accu alee ctatreve ce opmovssacawelodeasnaredeabeal soncters. 183,800 


iG CEG Si @) CLIN TSS 7S Fe | CaN a acres Rn a le ee Neel eno ee 
$1.17 


Earnings per share before extraordinary items (Note 13) .......0. 


Earnings per share after extraordinary items (Note 13) 0.00.0... 94¢ 


$13,658,952 


338,428 


$ 719,985 


1977 
$8,957,693 


1,243,562 
23,783 
178,451 


1,041,328 
545,031 


41,080 


455,217 


$ 455,217 


63¢ 


63¢ 
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Noma Industries Limited 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 25, 1972 


(with comparative figures for 1971) 


ASSETS 


Current 
Casi (NO EZ) ern i ie ct bai heck tec Sie cae rect Oe 
Advances to directors, officers and shareholders ................00....008. 
Loans? to affiliated “companies: 22:2). =e 
Accounts and notes*receivables ee ee 
Deposits With SUDDILCKS Bam ec nee PIO t a oe RR NR Poet eC 
Income: taxes. neCaVerable:. ©. easy ncaa: heen 
Inventories, at the lower of cost and net realizable value .................. 


SuUNGry assets andsprepald expenses 7.54 a eee eer 


Investment) (INOtG 1 25 (Dy) cree: fe ou cee ere seek eee ee ee ee 
Property, plant and equipment and leasehold improvements (Note 3) .... 


Patents, at cost — less accumulated amortization 
(1972: $347 1h 197 1 = $26,835) eee 


Deferred development costs — less accumulated amortization (Note 4) .... 


Deferred financing and organization costs — 
leSS= acCumuUlaled Fai OMUZatl One: eeereetee ree ate cee eee nee ee 


Excess of cost over net book value of subsidiaries 
at date-oracquisitions(INGIG: 5) 0s. neueecenaa, care eee ee er 


On behalf of the Board: 
H. T. BECK, Director 
R. A. KOEHLER, Director 


1972 


127,952 
19,010 
3,083,159 
9,500 
6,283 
2,979,415 
95,188 


5,920,507 


5,442,185 


68,310 
142,010 


32,289 


328,842 


$11,934,143 


1971 


$ 408,957 
45,093 
182,657 
1,800,269 
386,837 
1,613,473 
62,052 
“4,499,338 


26,000 
2,398,100 


72,089 
161,899 


25,001 


$7,183,337 
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LIABILITIES 


Current 
Bankuingeptedness “SeCurediiwans 1).1. Wok Peres AG, 


Loans from directors, officers and shareholders ...............0..cccccccee 
1s SEE VANE Oe Ne] EIS nas eS a EES IN em a ne ee oe eee 
EOANS fOMmeaniicted COMPANleS stone bes c)c tek cece eee reese 
RECOUMS Payable anG-accrued abilities = 253 Aw eta 
PACOMMerallOrOlnermiaXxes DaVADIC. e:f uhm snet uence aaa oleys: 


Coment POwonscimlong-termnzGeDt sic. 5. cous ctacsnonadaneeesmransnoemensivinn 


PSR e CMI ONMOLLANRC Sone etc hacen Rhea Maye lend Bhi aniget sav si enlons basen ea can tence: 
Merce le iimmecoott UNOLCLG) 0.) 2 cise CE lh hie A ncn osetia aeUe, 


SIMON ILOKCSLS IY SEHOSICU ACS. soca et cts ou cana sauietrg nanraracaaanck Senta ortdacceanes x 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 7) 
Issued and fully paid common shares 


Surplus 
COnmOUteGESUrOlis INOLO: Gite ana con eee Wena cnenene ae 


ie Pel TOLMAN Stmes ens, Sieh te o,f vdinva yan carans sehen Mea seuretean aeceag see 


1972 


$ 1,346,000 


463,326 
15,486 


1,270,642 


254,700 


3,390,154 


395,196 
2,745,913 
47,149 


6,538,412 


2,456,860 


42,600 


2,896,271 


2,938,871 


5,395,731 
$11,934,143 


SWE 


$1,127,000 


28,477 
40,412 
93,692 
1,413,062 
348,613 
205,302 


3,256,558 


235,336 
1,103,050 
135,647 


4,730,591 


2,060 


28,400 


2,422,286 


2,450,686 
2,452,746 
$7,183,337 
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Noma Industries Limited 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 25, 1972 
(with comparative figures for the eleven months ended December 25, 1971) 


1972 
Balance. at beginningrortneavear «sce... cutee nae ee eee $2,422,286 
Netearnnings TOmtney yea gt oid cus ory ace din Beaks cee a eee eee ee ee eee 719,985 


3,142,271 


Less: 


Cash dividends on common shares including tax paid 
($30;000) on undistrinuted INCOMmMe . une. eee est eee 200,000 


Expenses of share issue net of related income taxes ($43,300) ........ 46,000 


Balance: at: end:of therpyear a. c.Ge van oes eae cee oe ee $2,896,271 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 


FOR THE YEAR ENDED DECEMBER 25, 1972 
(with comparative figures for the eleven months ended December 25, 1971) 


1972 
Balance at beginning Or the: year is. nae eta arene eee $28,400 
Forgiveness of loati (NOG =G yao. ray cee tee on eer cee ce ee ee ier 17,750 
Minority shareholders: intereStiee... cee ee ue ene ee eee 3,550 
Balance: at eid: OF Aes Vise rg inl eg aeledeeg wets ea ee $42,600 
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1971 
$1,967,069 
455,217 


ca 


2,422,286 


$2,422,286 


1971 
$14,200 
17,750 
3,550 
$28,400 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


(with comparative figures for the eleven months ended December 25, 1971) 
FOR THE YEAR ENDED DECEMBER 25, 1972 


1972 1971 
Source of funds 
Mel CannmlmOsrion tne VOahtants «he tekiss nines nite ier pe cee bain. (nao das $ 719,985 9:5409,217 
Amounts charged against earnings but not requiring 
an outlay of funds 
DEDIECIAllONsalid aMtOnIZALION: y.ceere dese nce. oats cn tha Coeeenc 338,428 178,451 
DelenedinCOmentaxeS ae et ce ees nde ae 159,860 (15,787) 
Minority shareholders’ interest in 
NEOALAING ScOlZSuSIGIANY mae 8 te hore ee age 74,514 41,080 
EXT AOrciMarvaWweMm(NOte. IZ 2D) iaemn ea tettase eee 26,000 — 
1,318,787 658,961 
POC CECESEO mS OCS) ISSUIOCI a 9)nlct stay dence a Liao owl runcsanenardadoens mees 2,454,800 —— 
MeTCASeeiiHlOMG-TSnn GEDEMED < cx. cols cocsoteer deanuienanerstesacsadsmesooredserne 1,642,863 695,033 
ORGIME MC SSO lis OCU Nile sare deciice rent GA pt Moret, anotel Bb bacciin (Ne eee, 17,750 A The ©) 


5,434,200 1,371,744 


Application of funds 


DGS SUVS A iat eer acter acy. reece ogee Aa cei th aioks Wn REN aes antsy — 11,000 
Purchase OL tIxed assets. Met Of CISOOS AIS geass scan nance cranipacrons aan nigpde 3,343,117 ‘e3OO; 002 
Patents and deferred development costs — net ............. cece 1,179 10,475 
Defenied Unancing, anc: OrganiZAlONiCOStS ein es ens etter 20,927 Povo 
Goodwill arising on the purchase of subsidiaries 

andonarionty interest (NOC ia) tees case ae ea 328,842 — 
Redemption of preference shares of subsidiary (Note 14) ............... 45,000 — 
ACQuisivon of minority sharenoiders: Imleresit.. 5.2.0... kere keene: 121,562 — 
Expenses of share issue net of related income taxes .................e 46,000 noe 
DIVidenG S: DalG ICHIGO axepald INChCOM meter teset wreeeanrcmeme es 200,000 — 


4,106,627 1,402,918 
inerease: (decrease) In WOrKING: Capital wim. 0.8 ase eee ote eearetee aya eoeenots 1,327,573 (31,174) 
Working Capital -DeginnINGrOPING: OAL fs i.cus <td ue ache ent eens 1,242,780 1,273,954 
WORMOGRCaDILal Seng. Ol Ie: YOON aeuntonk S..catwenes nts dn eae ea ean ee $2,570,353 | $1,242,780 
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Noma Industries Limited 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 25, 1972 


1. PRINCIPLES OF CONSOLIDATION AND COMBINATION 
(a) The consolidated financial statements include the accounts of the Company and all its subsidiaries. Noel Lighting 
Limited, a wholly-owned subsidiary, has been inactive throughout the periods covered by these statements and has 
no assets or liabilities. All significant inter-company transactions have been eliminated. 


(b) Assets and liabilities in foreign currencies have been converted to Canadian dollars as follows: 
Current assets and liabilities at rates prevailing at the balance sheet dates. 
Non-current assets and liabilities at rates prevailing when acquired or incurred. 
Income and expenses have been converted at average exchange rates applying throughout the financial year. 


2. CASH 
Included in this item are funds of a subsidiary company in the amount of $208,160 (1971 — $212,760) which were not 
available for operating purposes under the terms of an agreement in respect of the purchase of machinery. 


3. PROPERTY, PLANT AND EQUIPMENT AND LEASEHOLD IMPROVEMENTS 1972 1971 
Buildings, plant and equipment and leasehold improvements, at COSt .............ccceceecce essere $6,101,973 $3,058,803 
kessuaccumulatedid eoreciationmandiramn Ortiz o mimes cacemssteeees tees teh eee ee eee 1,222,803 704,317 

4,879,170 2,354,486 
LNG, COS Ean cpa cette tens tates aovsacsete See RS ch ee To ee ee 563,015 43,614 


$5,442,185 $2,398,100 


Depreciation on the buildings of Noma Realty Limited is provided on the declining balance method. 

In all other cases, depreciation is provided on the straight line method (on the basis of the net book value at February 1, 
1968, of assets acquired before that date and the cost of assets acquired subsequent to that date). 

eS methods have been employed in a manner that is intended to extinguish the cost of the assets over their estimated 
useful lives. 


4. DEFERRED DEVELOPMENT COSTS 
Deducted from the deferred development costs is a contribution of $150,000 received in 1970 from the Department of 
Industry of Canada under the Program for the Advancement of Industrial Technology in connection with the development 
and acquisition of a prototype machine for a total cost of approximately $353,000. These costs are being amortized at the 
rate of 10% per annum on a straight-line basis. The contribution may be repayable in whole or in part if the prototype 
machine is sold or transferred to commercial use within a period of ten years. 


5. ACQUISITIONS 
On October 26, 1972 the Company acquired the following interests. 


(a) All the outstanding common shares of Noma Displays Limited, a manufacturer of artificial Christmas trees, for 
$298,500 cash. 

(b) All the outstanding common shares of Noma Realty Limited, a property holding company, for $750,000 cash. 

(c) The minority interest in Cable-Tech Wire Company Limited for $312,500 cash. 


These acquisitions have been reflected using ‘“‘purchase accounting’, and the details are set out below. 


Noma Noma Cable-Tech 

Displays Realty Wire Company 

Limited Limited Limited Total 
Net assels at book VaIUG = cnsdte nee hrc maaan ee eee $146,895 $ 59,329 $ — $ 206,224 
MINnOKVMINtereSteacoullheche aurea onto eee seen enone ae ene eee — — Zoos 121,562 
Increase of Noma Realty Limited’s fixed assets to fair value ........ — 704,372 — 704,372 
GoodwilleanrisinGeoneacCauisitiGnime: cassettes eee cee nee een eee 151,605 (13,701) 190,938 328,842 
Net assets and minority interest acquired for CaSh ......... eee $298,500 $750,000 $312,500 $1,361,000 


The results of the operations of Noma Displays Limited and Noma Realty Limited and the proportionate share in the results 
of the operations of Cable-Tech Wire Company Limited, previously held by a minority interest, since the date of acquisition, 
have been included in the statement of earnings. 


It is not presently proposed to amortize the goodwill arising on the acquisitions. 


6. LONG-TERM DEBT aoi2 
IncustialeDevelopnneint: Bam Kelson cl UC |S ic aaemae tere ease ey te nea nr $ — $ 15,300 
Depart mentiok |MGUSIRY SS/e OW ce ee ante eee ee eae i or gen RC _— 21,102 
Term bank loans 

DUS: December US: il SiGe Cisse ee eke cen eee i eS ee 320,000 400,000 
Due December Sih KOZ Gx (ii) CCB) dst cae eens tan oe tec mae eet 374,720 416,320 
Dus: December ay) 197 7 iy Cm 98 sce At a a at ra tec 416,320 — 
Dues DECEMBER Sl ul 07, Gnl lil) meen nen ee ee NAR nt ete DB eh Wri ht ae rd oct aw 95,000 — 


BBE TA EI INI IE RT ELE SS SITE SDS SE BE 
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Ontario Development Corporation — interest free forgivable loan (iV) ......cccccccccecceeseesevertevenes 124,250 142,000 
SUA, INNOIRGEIETE® AV) Gua rac te opaneereesaet late ec ta cBeem re yeh Hine Meee Lt le SIMRO ore Capen ees Soiree Cet anes 307,823 313,630 
eS INTIS OLS? OT ier, ARR Marie MURR ha 8S Set ean we ATE 8 eM gee ony ROnD Oe Perea ane ee A 1,250,000 — 
BoA OMEN © Ca Gl Ome (Vill emer hee eect et even rain om Nii armen 1 (WR Aa cel HOA t ceuelPr ek An 2 cE te 112,500 — 
3,000,613 1,308,352 
ESCM CUES Ol LIC Mime tte mem ea Meee nmmmtratist tcc rmcak niet tnt are Ik culkin Rene CaaE ORR os i 254,700 205,302 


$2,745,913 $1,103,050 


(i) Interest at % of 1% above prime interest rate 
Repayable in instalments totalling $80,000 per annum. Secured by a specific mortgage on certain machinery and 
equipment of a subsidiary. 
(ii) Payable in United States Dollars 
Interest at ¥4 of 1% above New York prime interest rate (maximum 934%). 
Repayable in instalments totalling $104,000 per annum. 


Under the terms of these loans the Company is required to keep on deposit in security agreement account amounts equal 
to 20% of the outstanding balances of the loans. 


(ii) (a) (ii) (b) 
1972 1971 1972 1971 
BOANMOUISTAMN GING Renae: itnt: cece eter ten eet seeewreanatian ee amare cues $468,400 $520,400 $520,400 $ — 
SOCUM {Vw SOOSIUME eee me ceteris ete Rie 7a ste ear ne Meee avaee: 93,680 104,080 104,080 — 
Ae ee Ne Rg ae be oko $374,720 $416,320 $416,320 $—. 


(iii) Payable in United States Dollars 
Interest at 94 of 1% above New York prime interest rate. 
Repayable in semi-annual instalments as follows: 
$5,000 to December 31, 1973; $12,500 June 30, 1974 to December 31, 1975; and $15,000 June 30, 1976 and 
December 31, 1976. 
(iv) Secured by a specific mortgage on certain machinery and equipment and a floating charge on other assets of a sub- 
sidiary. 
(v) Mortgage on real property 
9¥%2% due September 1, 1991, repayable $34,788 per annum including principal and interest. 


(vi) Mortgage on real property 
834% due December 1, 1993, repayable $131,076 per annum including principal and interest. 

Mortgage on real property 
834% due september 28, 1977, repayable $20,000 per annum including principal and interest with balance due 
September 28, 1977. 


The annual payments required over the next five years to meet the long-term debt obligations are: 


(vii 


Ne 


IRIS Bary enn Copier oacleateeiadet tear eanad cour anacac setae sa ence $254,700 
gS eae ease ear te con a sncldnatte son sere tetae,Aamnanuiaseoedtionceme ean 309,800 
Tee LI AS Terai derssetian tents arc SAR ae aemen nat hacer erent saa ee Sancta 327,600 
NRG ie ts teraercn en nacre ene ts tas ook tte anette men ete teemee A ice 328,300 
AR GIA tose ea trenscbtene sort Samson maar sec ter pce ace ratncah <kemnasnndoaidere 248,120 


7. CAPITAL STOCK 
Authorized 
At December 25, 1971 the authorized capital of the Company was: 


45,000 5% non-cumulative preference shares with a par value of $10 each. 
10,000 common shares without par value, of which 2,060 common shares were issued and outstanding. 


By articles of amendment dated August 28, 1972 and August 29, 1972, the authorized capital was changed by: 
(a) reclassifying the 45,000 preference shares into 45,000 common shares without par value; 


(b) subdividing the 52,940 unissued common shares without par value into 1,279,000 unissued common shares 
without par value; and 


(c) subdividing the 2,060 issued common shares without par value into 721,000 issued common shares without par 
value. 


As a result, the authorized capital of the Company at December 25, 1972 was 2,000,000 common shares without par 
value. 
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10. 


11. 


12. 


13. 


14. 


15. 


16. 


Issued and fully paid 


72] 000 as Moted! i (C) DOVE Besiesiccaccwee sees wtsth beset ei Fara ee pakke are Te Eiad gee ete $ 2,060 
36,000 issued for cash tora Semon OffiCen ce. aacasseate cere cree etten te tance eete oer eee ene een eee eet ee ee eee eee 315,000 
260,000 issued for cash, pursuant to an agreement with underwriters, dated October 11, Oo rere ener 2,139,800 
1,017,000 $2,456,860 
CONTRIBUTED SURPLUS 


Pursuant to an agreement between Cable-Tech Wire Company Limited and the Ontario Development Corporation, that 
company received in 1969 the amount of $177,500 interest free as a forgivable loan for the construction of new buildings 
and equipment. One-tenth of the loan has been forgiven at the end of each of the first, second and third years following 
the date of the final advance, a further one-tenth will be forgiven at the end of the fourth and fifth year and the balance 
of the loan is to be forgiven at the end of the sixth year, provided the company has operated its business in a manner satis- 
factory to the Ontario Development Corporation and has continuously carried on the business of manufacturing wire and 
cable in Stouffville, Ontario. 


CHANGE IN YEAR END 
In 1971 the financial year end of the Company and its subsidiaries was changed to December 25. 


DEPRECIATION AND AMORTIZATION te a 
DQ@DreChAROM sec occcchcvsigrtaton ce eve cavum capauterten ts Levin ceeeu seize decor eae Tee $288,284 $132,050 
Amortization of: 
(a) leasehold im ROVENAG Mts  <nceee trcne es case oat case ec cecaees te ror 10,748 6,365 
(DIM PRE=PrOGUCtHOM COSTS ae Fy wesc can te ese ee eee ne Ree eae — 6,055 
(chisdeterred development \eOStS ix seamaster eee eee ee 18,965 28,676 
(A), PATENTS! coewie deste ceo ce ueaey ao slsoriaintlbaree toteacostestloane nee sea aes Ie a eee 5,882 55305 
(e) deferred’ financing (COStS® <..5. 5 sces darren ee 14,549 — 


$338,428 $178,451 


PROVISION FOR INCOME TAXES 


The provision for income taxes has been reduced by approximately $40,000 in respect of an investment tax credit due 
to a U.S. subsidiary. 


EXTRAORDINARY ITEMS 


(a) Subsequent to the year end, it was determined that a line of outdoor light strings produced by a subsidiary during 
1972 might be hazardous in certain circumstances. Accordingly, management decided to discontinue this line. 
The light strings in inventory at December 25, 1972 have been written down to their scrap value and a provision has 
been made to cover the estimated cost of replacing the light strings sold in 1972 which may be returned, together 
with costs related thereto. These adjustments total $157,800 net of related income taxes of $148,609. 
This product has now been redesigned and the potential hazard eliminated. 


(b) In the opinion of management, the investment (cost $26,000) has no value and has been written off. 


EARNINGS PER SHARE 


Earnings per share have been calculated on the basis of the weighted average number of shares outstanding during the 
year and after giving effect to the subdivision of issued shares referred to in Note 7(c). 

Comparative earnings per share have been calculated on the basis of the number of shares outstanding at December 25, 
1971, after giving effect to the subdivision of issued shares referred to in Note 7(c). 


REDEMPTION OF PREFERENCE SHARES OF A SUBSIDIARY 


During the year a subsidiary company, Cable-Tech Wire Company Limited, redeemed preference shares having a par 
value of $45,000 held by the minority shareholder. 


COMMITMENTS AND CONTINGENCIES 


(a) The total rentals paid for 1972 amounted to $105,286 (1971 — $84,000) under existing leases which are for various 
periods to 1980. 


(b) Under a supplemental executive pension plan established January 31, 1968, the Company is committed to make 
payments over the next sixteen years totalling approximately $60,000 in respect of past service pension contributions. 


(c) There were letters of credit outstanding at December 25, 1972 of approximately $394,000. 


(d) Outstanding purchase commitments for machinery and equipment amounted to approximately $545,800 at December 
257 1972 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate remuneration paid by the Company and its subsidiaries to the directors and senior officers of the Company 
was $161,035 (1971 — $143,636). 
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1. Christmas light strings produced at the Stamford, 
Conn. plant of Beck Inc. come off an automated 
production line developed by Noma in Canada. 


2. Equipment used for injection molding of plugs and 
connectors on to cord sets and extension cables at 
the Scarborough plant of Noma Lites Canada Limited. 


ef de oy 
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3. Fine copper wire take-off (.006” diameter) for 
stranding operation to form flexible copper con- 
ductors at the Stouffville plant of Cable-Tech Wire 
Company. 


4. A view of the new warehousing facility at Scar- 
borough, showing stocks of artificial Christmas trees 
(for the 1973 season) manufactured by Noma Dis- 
plays Limited. 


